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LEGAL NOTICE 
 
The Author has strived to be as accurate and complete as possible in 
the creation of this report, notwithstanding the fact that he does not 
warrant or represent at any time that the contents within are 100% 
accurate due to the rapidly changing nature of the Internet as well as 
other factors. 
 
While all attempts have been made to verify information provided in 
this publication, the Author assumes no responsibility for errors, 
omissions, or contrary interpretation of the subject matter herein. Any 
perceived slights of specific persons, peoples, or organizations are 
unintentional. 
 
In practical advice books, like anything else in life, there are no 
guarantees of income made. Readers are cautioned to reply on their 
own judgment about their individual circumstances to act accordingly. 
 
This report is not intended for use as a source of legal, business, 
accounting or financial advice. All readers are advised to seek 
services of competent professionals in legal, business, accounting, 
and finance field. 
 
You are encouraged to print this book for easy reading. 
 

INTRODUCTION: 
 
In this report, I’m going to teach you how to use stochastic indicator 
properly and finally, you can implement it to your trading and your 



trading performance is improve. That is my goal in this report. I don’t 
to waste a lot of your time for only reading this report so I made it into 
a short and well packed.  
 
Basically, stochastic is like any other oscillator but it probably has 
slight difference in my opinion.  
 
Stochastic oscillator was developed by a trader called George Lane. 
The stochastic has a range of 0-100 and you can also see that there 
is an upper mark 80% and lower mark 20%. 
 

 
 
 
When the lines move above the 80%, this indicates that the market is 
in overbought condition and we’re looking for a sell signal. While when 
the lines move below the 20%, the market is oversold and we should 
be looking for buy signal. 
 
However, this is just a basic method to use stochastic. I believe there 
are many other methods out there but in this report, I’m going to 
introduce you the powerful method ever to dominate the forex market 
using this this indicator.  
 
 
 

 
 
 



THE METHOD: 
 
Here is the steps outline: 
 

1) Identify the trend – to filter bad trades 
2) Use the oversold and overbought technique 

 
 
 
Step 1: Identify the trend 
Open your chart and set exponential moving average 21 to become 
your trend indicator. I believe most of you understand how to use it, 
however, anyway I will explain how to use this indicator. 

 
 

 
 
 
 
Buying/Bullish Market: 
 
When the EMA(Exponential Moving Average) 21 is below the price, it 
shows that the market is trending up. Hence, we are looking for 
buy signal. The buy signal will come from the stochastic. We are only 
using the trend to filter bad trade(trade that against the trend). Get the 
idea? I’ll explain about the stochastic later on. 
 



Example 1: 
 
 

 
 
 
 

Example 2: 
 

 
 
 



Selling Market: 
 
When the EMA(Exponential Moving Average) 21 is above the price, it 
shows that the market is trending down. Hence, we are looking for 
sell signal. 

Example 1: 

 
 

Example 2: 
 

 



 
 
Step 2: Stochastic – Cross Over 
 
 

 
- If the trend is trending up, then look for stochastic Cross Over 

(blue line cross above the red line), then get ready to buy. 
 

 
 

- If the trend is trending down, look for stochastic Cross Over 
(the blue cross below the red line), then get ready to sell. 

 
Now, see how the stochastic work: 
 
 
 
 
 
 
 
 
For buy: 

Example 1: 
 



 
1- Shows the market is trending up 

2- Stochastic Cross Over 
 

Example 2: 

 
1, Trend is up. 2, Stochastic Cross Over 



For sell: 
 

 
1- The market is trending down 
2- Stochastic Cross Over(first sell entry) 
3- Another Cross Over (second sell entry) 

 
That’s it! Congrats for reaching up to this point.  

 

THE Bonus METHOD: 
 
Here is another way to use the stochastic to identify the reversal point 
of the market. With this bonus method, you can detect early selling or 
buying signal of the market.  
 
Usually, the stochastic and the price trending up on the same times 
and when the price is trending down, the stochastic is also trending 
down. What if the price is pointing up whilst the stochastic pointing 
down? That is abnormal and this is called divergence in forex trading. 
 



We are looking for buy when the divergence occurs on the lower side: 
 

Example 1: 
 

 
Example 2: 

 



We are looking for sell when the divergence occurs on the upper 
side: 

Example 1: 

 
Example 2: 

 



***I recommend you to combine with other technical analysis for 
further confirmation when spotting this signal.  

 
 

THE METHOD IN A NUTSHELL: 
 
So, here is a basic outline of what you'll be doing with this method: 
 

1. Identify Trend – To filter bad trades 
2. Look for stochastic signal – Oversold for buy while 

overbought for sell. 
 
Also, don’t forget to implement the divergence method to your 
trading plan. I’m really sure that if you’re implements this tactics 
a lot, you’re going to understand and able to trade easier. 
 
I hope you enjoyed reading this short, simple, FX FAST TRACK report 
on Forex Stochastic Control. I wish you the best success in trading! 
 
Best, 
ForexMT4indicators.com 


